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rORWrJiu MS CAREFULLY RESEARCHED RZCQMHSI .‘DAT 1 0!! TO QRD0U7 THAT ARY 

italia:: operatic:: of the book program should d: established as the 

ITALIA'! CRAM CM OF A FORE I GN CORPORATION, AS ONLY IH THIS WAY CCUL'- 
SERIOUS TAX DISADVANTAGES AND EXCESSIVE DELAYS IH REGISTRATION DS 
AVOIDED. MARICTTI RECOMMENDED U.S. INCORPORATION, H"T DEIN' f \ 

OF THE RESTRICTIONS LAID ON V/OFIRM WHICH WOULD PREVENT THIS APF 
C— *^LOOKtD INTO THE POSSIBILITIES OF l NCQRPDRAT I Oil IN "’T- 1 ’ ■ 

s::a',A::o and Italy do hot iiavt a treaty which would ^.r/ios the 

SA.;/ TAX BEkeHTS. THE SAME SITUATION ALSO APPLIES TO BELGIUM 
V/Z FEEL FRANCE CANNOT BE CONSIDERED. THEREFORE THE QUESTION OF RE- 
tAIHING IN GERMANY THE NOMINAL HEADQUARTERS OF THE 3rK PROGRAM ‘MAS 
RE-EXAMINED, WITH THE RESULT THAT THE KEY QKACTI VE/TPt.INGQ EXECUTIVES 
AGREE THEY CAN LIVE WITH SUCH AN ARRANGEMENT. 

2. CURRENT PROPOSAL - 

A. THE PRESENT CORPORATE MECHANISM FOR THE MUNICH 
TIONS OF THE QKACTI VI* COOK PROGRAM, ! DEN D, IS REGISTERED IN GERMANY 
^ * t»GcTRAGEIiE VERGIL" /REGISTERED NON-PROFIT ASSOCIATION/. 
QKACTIVE PROPOSES TO CHANGE THE NAME OF THIS ORGANIZATION TO J DR’ F 
WHILE CONTINUING ITS REGISTRATION AS AN EIHG^TR*G^r T „- 

STATUTES WOULD BE ALTERED AS NECESSARY, A STATEMENT OF PURPOSES WOULD 
CZ PREPARED FOR USE IN BOTH ITALY AND GERMANY /DRAFT COPY FORWAF rr 
U/o/C* , AND THE PRESENT THREE-MAN BOARD OF DIRECTORS WOULD BE RZOUCT 
iC TWO . THu. PRESENT PRESIDENT, I DEN F, W0U1 o o^NTI’’ 1 ’^ r ~ «*» '^r- • *• 
THIS CAPACITY, AND A NEW VICE-PRESIDENT, I DEN G, WOULD TARE OFF Nr. 
UNDER THE REVISED STATUTES THE BOARD OF DIRECTORS WOULD BE AUTHORIZED 
TC APPOINT A SECRETARY -GENERAL AND TO ESTABLISH OFFICES OUTSIDE OF 
GE.JiANY. BY SPECIFIC RESOLUTION, QR3CUT WOUI P, p~ »o^ 1( . T! : n 
GENERAL, WITH POWER TO ESTABLISH AND OPERATE AN OFFICE IN ROME . 

3. LAW/ER MAR I DT i ! HAS ADV I SED QRBGUT THAT ON C^MP! r T I ^ ■ ftr? 
TNa ABOVE LEGAL ACTIONS, HE COULD THEN PROCEED WITH THE LEGAL F'LH* ! I- 
E T 0 1 RW-27 1 G'T 
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TIES IN ITALY. ME MAS ADVISED QRBOUT THAT THESE FORMALITIES "WOULD 
DS LIMITED TO THE DEPOSIT. WITH AN l TALI AM MOT ARY PUBLIC 
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AFTER WITH THE ROME COURT OF THE ARTICLES OF ASSOC! AT I ON Sr THE 
CORPORATISM AMD AM APPROPRIATE RESOLUTION CONCERN IMG THE OP EM l DIG OF 
THE ITALIAN OPERATIONS TAREK DY THE GOVERN IMG EDDY OF THE ASSOC I AT I OK. 
THESE DOCUMENTS, TOGETHER WITH AM APPLICATION FOR REC! STRATI CM, WOULD 
DE RECORDED WITH THE REGISTRY OF LEGAL PERSONS OF THE COURT." HE 
FURTHER ADVISES THAT QRDOUT COULD IMMEDIATELY THEREAFTER CP EM AM 
OFFICE, THAT MO DIFFICULTY WOULD 13 Z ENCOUNTERED DY THE ROME OFFICE !U 
RESPECT TO THE RECEIPT OF ITS OPERATING FUNDS /SEE PARA E CELOW/ A: IE 
THE OFFICE WOULD ENJOY THE TAX EXEMPTIONS AUTHORIZED UNDER THE TREY TV 
OF FRIENDSHIP, COMMERCE AMD NAVIGATION BETWEEN ITALY AMD GERMANY. 

C. SUBJECT TO WOF1RM APPROVAL TO PROCEED, QRBOUT Y/OULD DO 
TO ROME IMMEDIATELY AFTER THE ITALIAN ELECTIONS ARE OVER. ON COMPLE- 
TION OF THE REGISTRATION FORMALITIES, QR3CUT WOULD LOCATE AND LEASE 
SUITABLE OFFICE SPACE, ARRANGE WORK PERMITS FOR THOSE EMPLOYEES IT IS 
DESIRED TO TRANSFER FROM MUNICH, AND HIRE THE REMAINDER OF THE RE- 
QUIRED STAFF LOCALLY. SINCE ITALIAN OPERATIONS OF THE BOOK PROGRAM 
HAVE BEEN RUNNING FOR SEVERAL YEARS, THANKS TO THE COOPERATION OF 
SEVERAL ITALIAN CITIZENS, THESE OPERATIONS WOULD CONTINUE WITH NO 
LOST MOTION RESULTING FROM THE TRANSFER OF THE MAIN OPERATING OFFICE. 

D. A LIST OF THE PERSONS WHO WOULD BE TRANSFERRED FROM 
MUNICH TO ROME IS FORWARDED UNDER SEPARATE COVER. THE FOUR AMERICANS 
HAVE COVERT SECURITY APPROVALS AND ARE WITTING CF THE WOF l RM/ QKACT l VE 
RELATIONSHIP. 

F. DETAILED FINANCIAL ARRANGEMENTS HAVE NOT BEEN DEVELOPED, 
PENDING APPROVAL OF THE MOVE. PRESENT THINKING IS ALONG THE LINES 
CF THE ESTABLISHMENT OF A SWISS DANK ACCOUNT IN THE NAME OF IDZi-i Z, 
FROM WHICH QRDOUT WOULD BE ABLE TO TRANSFER AMOUNTS TO AM ITALIAN 
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* •*»ffi 2 !xv report r;.:;; eurcpe, 

FSAYURE ARTICLES EACH KEEK, A • *KEEKLV LETTER FROM EUROPE, • • AND 

S2V2RAL !1:0r ' T • ,|LL£f > ITaB 2 A»i K££K, ALL CL DEVELOPMENTS IK THE U; 
3 i'. lil THE EUROPE*! SATELLITES, 

S. FOR RADIO STATIOKS-TIIE ECU I VA-LELT OF THE NEWSPAPER 
MATERIALS, CUT Hi A FORII SUITABLE FOR RADI;; US- -'ll.'- m- T 

ammquncehents or significant happenings c^yirr - — - 

Tl-.ls PROGRAM IS PRESEiiTLT OLDER REVIEW ||; HEADQUARTERS, ALL ALV L.V. 

PDoAL TO TRANSFER IT FROM MURICK TO ITALY IS BEILS DEFERRED ULTIL 

TIIE REViEW IS COMPLETES. THE BASIS OF THIS REVIEW. IS QRBCUT -3 EE- 

TAILED REPORT ON THIS PROGRAM, A COPY OF WHICH IS BEILS POUCRi-B l-v 
VOUR IHFORMATIOil. "" " ‘ 

4 . JHTH REFERENCE TO THE PERTINENT AND HELPFUL OBSTVATI '’’c 
made cvf > REFERENCE b. we would LIRE to make the following 

ii'lUi't 1 SJ “ 

A. UMe£ WOULD WAV: PREFERRED to SET up At: 

ITALIA'; 0 flRA!!l 7 AV Irtn i.mt.. 
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;-Q» w I GN EMC! iAMGc CONTROLS . 

o. WE FEEL WE MUST AGREE WITH THE PROJECT ENEOUT I V~ 
THE ITALIAN LAWYER, AND RK INSTEAD THAT THE Proof \‘-< — • , a 

MORE EFFECTIVELY FROM ROME THAN FROM FLORENCE, THAT ^ I 
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FOP. A FORE I Gil ORGANIZATION TO ESTABLISH AH I TAL l AN • BRANCH 
AND THAT IT WILL BE LESS CONSPICUOUS IN ACME THAN IK A MUCK SMALL S; • 

CITY. 

C. IK VIEW OF TKE ! TALI AM LAWYER'S ! MFOMMAT I OK REGARD! KC 
T MS RE QU I RZMENTS FOR A FOREIGN CORPORATION TO REGISTER AND OPERATE, 
IT DOES KGT APPEAR THAT AK APPROVAL FROM THE MINISTRY OF FOREIGN 
AFFAIRS WOULD BE NEEDED. 



D. THERE WOULD 3E NO ACKNOWLEDGEMENT OF TK" 



WCFIRM CON- 



a. r t t \ t r; n rr r \ di r i imrm • r- 

‘ h- u 2 Hi/uLv .... 



KECTIOK WITH THE BOOK PROGRAM BY ANY OF THE OR ACT I V __ 

V.'E WOULD THEREFORE REQUEST THAT[R }:5T ACKNOWLEDGE TO CEPATRCii 
THE WCFIRM CONNECT I CM, ALTHOUGH DEPATRON UNDOUBTEDLY WOULD EVENTUALLY 
SUSPECT THE TRUE SITUATION. 

G. WE REALIZE THAT THERE IS A HIGH DEGREE OF INTEREST BY 
THE ITALIAN PRESS III INTELLIGENCE ACTIVITIES, AND WE CAN ONLY NOPE 
TriAT i I IE LOW DEGREE OF VISIBILITY WITH WHICH THE DOCK PROGRAM OPERA- 
TIONS HAVE BEEN CONDUCTED IN ITALY IK THE PAST WOULD CONTINUE IK TIP 7 
FUTURE. 

F . WE AGREE THAT THE BOOK PROGRAM SHOULD NOT BE RELOCATE 
UNTIL AFTER THE MAY ELECT IONS. 
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5* regarding paragraph g of reference d. 

HIS ASSUMPTIONS THAT THE QKACTIVE BOOK DISTRIBUTION AND LATIN /.HER! - 
CAN PROGRAMS HAVE THE APPROPRIATE LUNAR? APPROVALS AND THAT CONTINUED 
V/OFIRM FUNDING HAS BEEN DECIDED, AT LEAST THROUGH FT \<JG: . WE ARE 
NOT AWARE OF ANY SECURITY HAZARDS OR PROBLEMS WHICH HAVE RESULTED 
FROM THE OPERATIONS OF EITHER PROGRAM TO DATE, THOUGH WE DC NOT 
DiLUDi OURSELVES THAT THE SOVIETS ARE NOT AWARE, AT LEAST IN GENERAL 
TERMS, OF THESE ACTIVITIES AND THE FACT THAT THOSE DIRECTING THEM ARK 
OR HAVE BEEN EMPLOYEES OF QKACTIVE. HOWEVER, SHORT OF TERMINATING 
THE PRESENT PERSONNEL AND SCRAPPING THE SMOOTHLY FUNCTIONING OPERA- 
TIONS THEY HAVE BUILT UP OVER THE PAST EIGHT YEARS, WE SEE NO WAY 
SECRET C S RW-27 1 U4 /PAGE 5/ 
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OF AVOID! MG THIS LATEKT HAZARD. 

6. WE V/O'JLD APPRECIATE YOUR COKC 
MOVE OF THE QJCACTIVE DOO:; D I STM CUT 10 l 
ROME. DM RECEIPT OF YOUR CGHCURREWCE, 

T..' PLACE AS SOO.; AG THE i'lAY ELECT l OHS ARE OVER. ORE OUT A IT. 

MAR! 377! WOULD HOPE TO TAKE AH OPT I CM OH OFFICE 3PAC 

WE ASSUME COS/GERMAHY HAS HO PROBLEM 
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